SELOGA HOLDINGS BERHAD

EXPLANATORY NOTES ON QUARTERLY REPORT

1. Accounting policies used in preparing the quarterly reports are in line with the policies used in preparing the annual financial statement.

2. There is no exceptional item.

3. There is no extraordinary item.

4. The taxation for the period represents the taxation at sources on dividend received.

5. There is no pre-acquisition profit.

6. There is no sale of investment for the period.

7. Particulars of Purchase or Disposal of Quoted Securities



RM


Total Purchases
-


Total Disposals
-


Total Profit on Disposal
-



RM


Total investment at cost
2,972,840


Total investment at carrying value/book value

(after provision for diminution in value)
1,722,840


Total investment at market value at end of reporting period
1,047,858

8. There is no change in the composition of operations of the Company for the current financial quarter.

9. There was no corporate proposal announced and not completed.

10. There were no seasonality or cyclicality  factors on the  operations  of  the Company

11. There was no issuance & repayment of debt and equity securities, share buy back, share cancellation, share held as treasury share & resale of treasury share for the current financial quarter.

12. Group borrowing and debt securities: -



Secured (RM’000)
Unsecured (RM’000)


Bank Overdraft
39,747



Term Loan
9,269
-


Long Term (RM’000)
Short Term (RM’000)

Bank Overdraft
-
39,747

Term Loan
8,122
1,147
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13. Contingent Liabilities: -

(i)
Claim by customer for liquidated and ascertained damages


1,846,000

(ii)
Claims by sub-contractors which are disputed by a subsidiary company

   914,000











------------


Total Contingent Liabilities





2,760,000










=======

The Company is of the opinion that there is no merit in the claim for item (i) and is vigorously disputing the claims under item (ii).

14. There is no off Balance Sheet Risk.

15. There was no material litigation as the date of the quarterly report. 

16. Segmental Reporting


Profit/(Loss)

 Before

Total Asset

Turnover
Taxation

Employed   








RM’000

RM’000

RM’000


Construction



    13,725
      (1,557)
      76,983


Property Development


           29
         (123)
      11,544
Investment Holding


             1
             96
        1,959
Manufacturing & trading


      1,301 
          (193)
        2,350







------------
--------------
--------------







    15,055
       (1,777) 
      92,836







=======
 ========
========

17. The loss of RM1.8m sustained during the current quarter is principally due to interest costs, depreciation and under recovery of overhead costs. This compares to a loss of RM4.3m in the previous quarter.

18. Group loss of RM1.8m for the quarter represents a slight improvement over the last quarter’s performance. This is due to realization of better margins on current projects.

19. The prospect for the construction sector, though appears promising, remains difficult at this point in time. Securing better margin projects will be the key factor in determining the overall performance of the Company in the current year.

20. Explanatory note is not applicable.

21. The directors do not propose any interim dividend in respect of the financial quarter ended 31st  October 2000.

